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OATH OR AFFIRMATION

I, Eric KucinSkaS , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Equity Services, Inc. , as

of December 31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

Vice President & Financial Operations Principal

Title

This report ** contains (check all applicable boxes):
EI (a) Facing Page.
E (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss).
E (d) Statement of Changes in Financial Condition.
E (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
E (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
E (l) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
E (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Board of Directors of Equity Services, Inc.:

In our opinion, the accompanying statement of financial condition and the related statements of
comprehensive income, changes in stockholder's equity and of cash flows present fairly, in all material
respects, the financial position of Equity Services, Inc. (the "Company") at December 31,2014, and the
results of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted our audit of these statements in accordance

with the standards of the Public Company Accounting Oversight Board (United States). Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, and evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

The Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange Commission is
supplemental information required by Rule 17a-5 under the Securities Exchange Act of 1934. The
supplemental information is the responsibility of the Company's management. The supplemental
information has been subjected to audit procedures performed in conjunction with the audit of the

Company's financial statements. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplemental information. In forming our opinion on the supplemental information,
we evaluated whether the supplemental information, including its form and content, is presented in
conformity with Rule 17a-5 under the Securities Exchange Act of 1934. In our opinion, the
Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange Commission is fairly
stated, in all material respects, in relation to the financial statements as a whole.

March 13,2015

PricewaterhouseCoopers LLP, 125 High Street, Boston, MA 02110

T: (61N 530 5000, F: (61N 530 5001, www.pwc.com/us



Equity Services, Inc.
(A wholly-owned subsidiary of NLV Financial Corporation)
Statement of Financial Condition
As of December 31, 2014

2014

Assets

Cash and cash equivalents $ 4,850,274
Investment advisor fees receivable 2,472,448
Prepaid expenses and other assets 384,805
Other receivables 2,182,506
Property and equipment, net of depreciation 2,207
income taxes recoverable from parent 260,880
Deferred tax asset 131,669

Total assets $ 10,284,789

Liabilities

Investment advisor fees payable 2,102,351
Accounts payable and accrued expenses 2,728,495

Commissions payable 1,440,532
State taxes payable 20,478
Unearned revenue 165,200

Total liabilities 6,457,056

Stockholder's Equity
Common stock, $1 par value - 1,000,000 shares authorized;

197,008 shares issued and outstanding 197,008
Additional paid-in capital 32,902,358
Accumulated deficit (29,271,633)
Accumulated other comprehensive income (loss) -

Total stockholder's equity 3,827,733
Total liabilities and stockholder's equity $ 10,284,789

The accompanying notes are an integral part of these financial statements.
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Equity Services, Inc.
(A wholly-owned subsidiary of NLV Financial Corporation)

Statement of Comprehensive Income
Year Ended December 31, 2014

2014

Revenues

Commissions $ 27,613,134
Investment advisor fees 13,335,041
Marketing support, revenue sharing and other income 3,415,796

Total revenues 44,363,971
Operating expenses
Commissions 23,370,928
investment advisor fees 11,554,506
Intercompany charges 3,462,219
General and administrative expenses 2,739,938
Salaries and benefits 5,940,090
Clearing agent fees 1,057,846
Marketing support charges 383,411

Total operating expenses 48,508,938

Loss before income taxes (4,144,967)

Income tax benefit 1,456,363
Net Loss $ (2,688,604)

Other comprehensive income (loss)
Unrealized gains (losses) on available-for-sale securities -

Total other comprehensive income (loss) -

Comprehensive Loss $ (2,688,604)

The accompanying notes are an integral part of these financial statements.
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Equity Services, Inc.
(A wholly-owned subsidiary of NLV Financial Corporation)

Statement of ChangeS in Stockholder'S Equity
Year Ended December 31, 2014

Accumulated
Other Total

Additional Paid- Accumulated Comprehensive Stockholder's
Common Stock In Capital Deficit Income (Loss) Equity

December 31, 2013

Stockholder's $ 197,008 $ 31,402,358 $ (26,583,029) $ - $ 5,016,337
Equity
Net loss - - (2,688,604) - (2,688,604)
Other comprehensive

income (loss)

Total comprehensim (2,688,604)income (loss)

Capital Contributions - 1,500,000 - - 1,500,000
December 31, 2014

Stockholder's $ 197,008 $ 32,902,358 $ (29,271,633) $ - $ 3,827,733
Equity

The accompanying notes are an integral part of these financial statements.
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Equity Services, Inc.
(A wholly-owned subsidiary of NLV Financial Corporation)
Statement of Cash Flows
Year Ended December 31, 2014

2014

Cash flows from operating activities
Net loss (2,688,604)
Adjustments to reconcile net loss to net cash

(used in) provided by operating activities:
Depreciation 13,309
Changes in assets and liabilities:

Investment advisor fees receivable (198,968)
Prepaid expenses and other assets (28,054)
Other receivables (528,424)
Other assets/liabilities -

Income taxes recoverable from parent 962,622
Investment advisor fees payable 171,456
Accounts payable and accrued expenses (1,382,973)
Commissions payable 92,421
State taxes payable 20,478
Deferred tax provision 184,840
Unearned revenue 74,750

Net cash (used in) provided by operating
activities (3,307,147)

Cash flows from financing activities
Capital contribution 1,500,000
Net cash provided by financing activities 1,500,000

Cash and cash equivalents

Net decrease in cash and cash equivalents (1,807,147)

Beginning of year 6,657,421

End of year 4,850,274

The accompanying notes are an integral part of these financial statements.
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Equity Services, Inc.
(A wholly-owned subsidiary of NLV Financial Corporation)
Notes to Financial Statements
As of and for the Year Ended December 31, 2014

1. Organization and Operations

Equity Services, Inc. ("ESI", and the "Company"), is a registered broker-dealer and a wholly-
owned subsidiary of NLV Financial Corporation ("NLVF"), which in turn is a wholly-owned
subsidiary of National Life Holding Company ("NLHC"). NLHC and its subsidiaries, including
the Company, are collectively known as the National Life Group. National Life Insurance
Company ("NLIC") is a wholly-owned subsidiary of NLVF and an affiliate of ESI. ESI is a
member of the Financial Industry Regulatory Authority ("FINRA") and the Securities Investor
Protection Corporation ("SIPC").

The Company earns commissions from the sale of the Sentinel Group Funds, Inc. (the
"Funds") and from the sale of other mutual funds, direct placement programs, unit investment
trusts, indexed annuity contracts, and variable insurance and annuity contracts. ESI is
affiliated with the companies that manage and distribute the Sentinel Group Funds.

The Company is also a registered investment advisor and provides investment advisory
services under the name of ESI Financial Advisors ("EFA"), and its income and expenses are
reported as part of the results of ESI.

2. Significant Accounting Policies

Basis of Presentation

The Company's financial statements have been prepared on the basis of United States
generally accepted accounting principles ("US GAAP"). Preparing financial statements in
conformity with U.S. GAAP requires the Company to make estimates and assumptions that
affect reported amounts and related disclosures. Actual results may differ from those
estimates.

Revenue and Expense Recognition
Customers' security transactions and the related commission income and expenses are
recorded on a trade date basis.

Trailing commissions and investment advisory fees are recognized in the period in which the
services have been performed. These commissions and fees are earned based on a
percentage of assets under management and are paid to the Company pursuant to the terms
in the respective agreements with the individual sponsors.

Cash and Cash Equivalents
Cash and cash equivalents are comprised of funds on deposit and investments in federal
agency backed bonds with maturities as of the date of purchase of three months or less.

6



Equity Services, Inc.
(A wholly-owned subsidiary of NLV Financial Corporation)
Notes to Financial Statements
As of and for the Year Ended December 31, 2014

2. Significant Accounting Policies (continued)

Commissions

Commission revenue includes commissions earned from mutual fund share sales, annuity
sales, alternative investment sales, sales of general securities and service fees ("12b-1" fees
or "trailing commissions"). The Company recognized $27,613,134 in commission revenue as
of December 31, 2014, of which $11,935,556 were related to 12b-1 fees.

Commission expense represents a portion of the commission revenue (gross dealer
concession) that is earned by branch office supervisors, general agents and registered
representatives of record on each sale.

Investment Advisor Fees
Investment advisor fees include fees recognized from third party money managers for
professional investment advisory and portfolio management services, as well as fees earned
from individual customers for financial planning services provided by the Company's
investment advisor representatives.

Certain sponsors pay EFA commissions to the Company on a quarterly basis in arrears. The
accrual for these commissions is estimated using historical cash receipts to reflect revenues
earned as of the balance sheet date. The investment advisors fee expenses and respective
payable balance represent the incurred expenses and accrued payable, respectively, due to
registered representatives on revenue earned from EFA sponsors.

Prepaid Expenses and Other Assets
Prepaid expenses consist primarily of annual registered representative license renewal fees
paid in advance. Other assets include the accrual for the month-end receivable from the
Company's primary clearing house.

Unearned Revenue

Unearned revenue primarily includes affiliation fees charged to ESI registered
representatives. These affiliation fees were received in advance as of December 31, 2014
and are related to the subsequent fiscal year.

Other Receivables
Other receivables primarily include receivables for trail commissions and revenue share
agreements.

Property and Equipment
Property and equipment is reported at depreciated cost. Assets are depreciated over their
useful life using the straight-line method of depreciation. The table below outlines the useful
life for each asset class:

Asset Class Years

Equipment 5
Internally Developed Software 5
Furniture 7

7



Equity Services, Inc.
(A wholly-owned subsidiary of NLV Financial Corporation)
Notes to Financial Statements
As of and for the Year Ended December 31, 2014

2. Significant Accounting Policies (continued)

General and Administrative
General and administrative expenses represent costs to the Company incurred as a result of
managing the Company. These costs include legal expenses, monthly software charges,
depreciation, printing, postage, travel, outside consulting, and other miscellaneous expenses.
Other expenses for obligations, or services rendered, but not yet paid at the end of the
reporting period are included here and are inclusive of primarily: 1) amounts due to NLIC,
NLVF, and Sentinel Administrative Services, Inc. for compensation and commissions paid by
those companies on behalf of the Company; 2) accrued expenses related to the Company's
annual elite symposium conference which is held for top producing agents; and 3) legal
expenses.

Intercompany Charges
NLVF and its subsidiary, NLIC, provide the Company with occupancy, information
technology, administrative services and access to its distribution network. The charges for
these services and other shared services are determined by the NLVF expense sharing
agreement and the allocation methodologies employed are applied uniformly across National
Life Group and all of its affiliates, including the Company.

Marketing Support, Revenue Sharing and Other Income
Marketing support and other income represents additional payments received from sponsors,
which are negotiated separately from the sales commissions and service fees. These
payments may include components of revenue sharing, marketing support, additional sales
and service fees. Payments can be a percentage of gross sales, a flat annual amount, a
percentage of assets under management, or a combination thereof.

Revenue sharing represents additional payments received from related entities, which are
negotiated separately from the sales commissions as a percentage of sales, a percentage of
assets under management, or a combination thereof. These related entities include NLIC,
Life Insurance Company of the Southwest ("LSW"), and Sentinel Financial Services
Company ("SFSC"), a registered broker dealer.

The Company earns investment income from its cash equivalents which earn income
distributions and interest.

Salaries and Benefits

Salaries and employee benefits include ongoing compensation, associated payroll taxes,
benefits and annual incentive compensation paid to employees.
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Equity Services, Inc.
(A wholly-owned subsidiary of NLV Financial Corporation)
Notes to Financial Statements
As of and for the Year Ended December 31, 2014

2. Significant Accounting Policies (continued)

Clearing Agent Fees
Clearing agent fees are primarily trade related clearing and execution fees, statement and
confirmation mailing, IRA maintenance fees, technology fees, associated postage and other
fees the Company pays to National Financial Services, LLC. ("NFS"), the Company's
clearing broker-dealer.

Marketing Support Charges
The Company provides seminars and training opportunities for its registered representatives,
which are expensed as incurred.

Income Taxes

The Company participates in the consolidated federal income tax return of NLHC. In
accordance with the Company's tax sharing agreement with NLHC, the amount of income tax
as determined on a consolidated return basis is allocated to each company based on its
share of the total liability computed as if each company was filing a separate return. If
applicable, the Company settles its income tax liability with NLHC periodically or is
reimbursed by NLHC for any tax attributes utilized by the consolidated group. Accordingly,
management believes it is more likely than not that the Company will realize the benefit of
deferred tax assets, if any. The Company received from NLHC $2,625,364 for the year
ended December 31, 2014. In addition, the Company paid $1,061 in state taxes for the year
ended December 31, 2014.

The Company's deferred tax liability relates to the US GAAP and tax basis difference on
depreciation of property and equipment.

Fair Value

The carrying amounts of the following financial assets and financial liabilities are approximate
fair values: receivables from parent, accounts payable and accrued liabilities.

Credit Risk

The Company maintains cash and cash equivalent accounts at financial institutions, which
may be exposed to credit risk. The Company has not experienced any losses in these
accounts to date due to credit risk.

Subsequent Events
The Company has evaluated events subsequent to December 31, 2014 and through the
financial statement issuance date of March 13, 2015. The Company has not evaluated
subsequent events after the issuance date for presentation in these financial statements.

In February 2015, the Company received a $3 million capital contribution from NLVF.

9



Equity Services, Inc.
(A wholly-owned subsidiary of NLV Financial Corporation)
Notes to Financial Statements
As of and for the Year Ended December 31, 2014

3. General and Administrative Expenses

General and administrative expenses are comprised of the following:

2014

Legal Fees $ 707,279
Software Maintenance 849,619
Depreciation 13,309
Printing & Postage 231,792
Public Accounting Fees 58,214

Recruiting, Training & Licensing 289,569
Travel & Entertainment 152,039
Consulting 53,028
Insurance 51,675

Dues and Memberships 66,983
Other 266,431

$ 2,739,938

4. Net Capital and Reserve Information

The Company, as a registered broker-dealer, is subject to the provisions of Rule 15c3-1 of
the Securities Exchange Act of 1934 (the "Act"), as amended, which requires minimum "net
capital" of the greater of $100,000 or 6 2/3% of "aggregate indebtedness" subject to a
maximum allowable ratio of "aggregate indebtedness" to "net capital" (as the terms are
defined) of 15.0 to 1.0. Refer to Schedule I for the calculation of aggregate indebtedness and
net capital. The terms of Rule 15c3-1 exclude certain assets from capital in the calculation of
aggregate indebtedness, net capital and the ratio of aggregate indebtedness, which at
December 31, 2014, are as follows:

Net capital $ 2,021,212
Aggregate indebtedness 6,457,056
Net capital requirement 430,471
Excess net capital 1,590,741
Percentage of aggregate indebtedness to net capital 319%

5. Exemption from Rule 15c3-3

The operations of the Company do not include the physical handling of securities or the
maintenance of open customer accounts. Such activities are performed by the Company's
clearing broker on a fully disclosed basis. Accordingly, the Company claims that the reserve
provisions of Rule 15c3-3 of the Act do not apply under the exemption allowed by paragraph
(k)(2)(ii) of such rule and the Company has not included the schedules "Computation for

10



Equity Services, Inc.
(A wholly-owned subsidiary of NLV Financial Corporation)
Notes to Financial Statements
As of and for the Year Ended December 31, 2014

5. Exemption from Rule 15c3-3 (continued)

Determination of Reserve Requirement under Rule 15c3-3" or "Information relating to
Possession or Control Requirements under Rule 15c3-3."

6. Property and Equipment

Property and equipment owned by the Company at December 31:

2014

Property and equipment $ 1,723,046
Accumulated depreciation (1,720,839)

Net furniture and equipment $ 2,207

Depreciation expense for the year ended December 31, 2014 was $13,309.

7. Income Taxes

The Company participates in the consolidated federal income tax return of NLHC. The
Company recognized a current federal income tax benefit of $1,623,659 for the year ended
December 31, 2014. The Company also recorded a current state income tax benefit of
$17,544 for the year ended December 31, 2014. The components of current and deferred
income tax are shown below:

2014

Current $ 1,641,203
Deferred (184,840)
Total Income Tax Benefit $ 1,456,363

Income tax receivable from NLHC was $260,880 as of December 31, 2014. In 2014, total
taxes differ from amounts computed using the nominal federal income tax rate of 35% due to
non-deductible travel and entertainment expenses. The Company is no longer subject to U.S
federal, state and local income tax examinations by tax authorities for years prior to 2008.

There were no amounts accrued for unrecognized tax benefits or related interest and
penalties at December 31, 2014. A deferred tax asset related to depreciable assets of $134
was recorded as of December 31, 2014. Deferred tax assets for incentive compensation in
the amount of $131,535 were also recorded as of December 31, 2014.
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Equity Services, Inc.
(A wholly-owned subsidiary of NLV Financial Corporation)
Notes to Financial Statements
As of and for the Year Ended December 31, 2014

8. Related Party Transactions

It is possible that the terms of the transactions mentioned below are not the same as those
that would result from transactions among unrelated parties.

Commissions and Revenue Sharing
Commissions earned by the Company relating to sales of the Funds' shares and continuing
service fees for products issued by NLIC and others were $3,111,489 for the year ended
December 31, 2014. Receivable balances related to these commissions were $191,414 as of
December 31, 2014 and are included in Other Receivables.

The Company is the distributor of variable universal life and variable annuity products issued
by NLIC and offers indexed annuity products issued by LSW. In connection with the
distribution of these LSW products, the Company pays 100% of the commissions received to
its registered representatives. NLIC pays for these commissions on behalf of the Company,
and is reimbursed by the Company. Commission revenue and expense recorded in
accordance with the sale of NLIC variable universal life and variable annuity products and
LSW indexed annuity products was $2,382,712 for the year ended December 31, 2014. The
Company recognized revenue sharing on the sale of NLIC and LSW products of $175,173 for
the year ended December 31, 2014.

Effective May 23, 2005, the Company and SFSC executed an amendment to their Dealer
Agreement with respect to the Funds. SFSC agreed to pay additional fees for marketing
support to the Company based on sales and assets in exchange for the opportunity to
provide education and marketing support. Revenue sharing income for these additional fees
was $477,563 for the year ended December 31, 2014. The receivable balance related to the
Company's revenue sharing agreement with SFSC was $41,262 as of December 31, 2014.

Allocated Expenses
NLIC provides the Company with occupancy, information technology, administrative services
and access to its distribution network. The charges for these services and other shared
services are allocated based on the terms in the expense sharing agreement with NLIC and
the allocation methodologies employed are applied uniformly across National Life Group and
all its affiliates. The allocation methodologies are determined by NLIC based on direct
charges and factors such as square footage, number of employees and compensation levels.
Charges for costs allocated to the Company for the years ended December 31, 2014 were
$3,462,219.

Accounts payable and accrued expenses related to the NLIC expense sharing agreement
were $1,430,001 as of December 31, 2014.
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Equity Services, Inc.
(A wholly-owned subsidiary of NLV Financial Corporation)
Notes to Financial Statements
As of and for the Year Ended December 31, 2014

8. Related Party Transactions (continued)

Capital Contributions
The Company has historically experienced losses from operations and has an accumulated
deficit of $29,271,633 as of December 31, 2014. The Company has received sufficient equity
contributions from its parent, NLVF, which enabled it to meet its contractual obligations as
those obligations became due. For the year ended December 31, 2014, ESI received a
capital contribution from NLVF for $1.5 million.

9. Commitments and Contingencies

The Company clears all of its securities transactions through a clearing broker on a fully
disclosed basis. Pursuant to the terms of the agreement between the Company and the
clearing broker, the clearing broker has the right to charge the Company for losses that result
from a counterparty's failure to fulfill its contractual obligations. As the right to charge the
Company has no maximum amount and applies to all trades executed through the clearing
broker, the Company believes there is no maximum amount assignable to this right. As of
December 31, 2014, the Company has no indication that it has not fulfilled its contractual
obligations and has not recorded a liability with regard to the right.

In addition, the Company has the right to pursue collection or performance from the
counterparties who do not perform under their contractual obligations. The Company
monitors the credit standing of the clearing broker and all counterparties with which it
conducts business.

In the ordinary course of business, the nature of the Company's business subjects itself to
claims, lawsuits, regulatory examinations and other proceedings. The nature of these claims
typically include legal theories that are common in lawsuits brought by retail investors, such
as improper sales practices, unsuitability, breach of fiduciary duty and other claims related to
the sale of investment products. The results of these matters cannot be predicted with
certainty. The Company continues to vigorously defend its position related to these
matters. However, it is uncertain whether there could be unfavorable outcomes that will
result in a material adverse impact to the Company.
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Equity Services, Inc.
(A wholly-owned subsidiary of NLV Financial Corporation)

Computation of Net Capital Under Rule 15c3-1 of the Securities and
Exchange Commission
December 31, 2014

2014

Computation of net capital

Total ownership equity from Statement of Financial Condition $ 3,827,733
Deduct ownership equity not allowable for net capital -

Total ownership equity qualified for net capital 3,827,733
Deductions

Receivables from non-customers, in excess of payable 1,204,548
Investment in and receivables from affiliates, subsidiaries and 41,262

associated partnerships

Property, furniture, equipment, leasehold improvements and rights 2,207
under lease agreements, at cost-net of accumulated depreciation

Other assets 558,504

Total non-allowable assets 1,806,521

Net capital before haircuts on securities position and other deductions 2,021,212
Haircut on securities -

Other deductions -

Net capital $ 2,021,212

Computation of aggregate indebtedness
Payable to brokers or dealers, commissions and fees 3,708,083

Accounts payable, accrued liabilities, accrued expenses and other 2,748,973

Total aggregate indebtedness $ 6,457,056

Computation of basic net capital requirement
Minimum net capital requirement (greater of $100,000 or 6 2/3%
of aggregate indebtedness) 430,471

Excess net capital $ 1,590,741

Net capital less 10% of aggregate indebtedness $ 1,375,506

Percentage of aggregate indebtedness to net capital 319%

There were no material differences between the amounts presented above and the amounts
reported on the Company's unaudited FOCUS Report as of December 31, 2014.
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Report of Independent Registered Public Accounting Firm

To the Board of Directors of Equity Services, Inc.:

We have reviewed Equity Services, Inc.'s (the "Company") assertions, included in the accompanying
Equity Services, Inc.'s Exemption Report, in which (1) the Company identified 17 C.F.R.§240.15c3-
3(k)(2)(ii) asthe provision under which the Company claimed an exemption from 17 C.F.R.§24o.15c3-
3 (the "exemption provision") and (2) the Company stated that it met the identified exemption
provision throughout the period June 1,2014 to December 31, 2014 except as described in its
exemption report with respect to:

Nature and Approximate Date of Exceptions

• Four checks made payable to a third party mutual fund
sponsor were received on 8/19/2014 and held by a Field
Office of Supervisory Jurisdiction until 8/22/2014, at

which time they were forwarded to the third party mutual
fund sponsor.

• A check made payable to the Company's clearing firm
was received on 8/27/2014 and held by a Field Office of
Supervisory Jurisdiction until 8/29/2014, at which time it

was forwarded to the clearing firm.
• A check made payable to a third party insurance company

for a fixed annuity was received on 9/25/2014 and held by
a Field Office of Supervisory Jurisdiction until 9/29/2014,
at which time it was forwarded to the third party insurance
company.

The Company's management is responsible for the assertions and for compliance with the identified
exemption provision throughout the period June 1,2014 to December 31, 2014.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provision. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's assertions. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's assertions referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(2)(ii) of 17 C.F.R.§240.15c3-3.

March 13, 2015

PricewaterhouseCoopers LLP, 125 High Street, Boston, MA 02110
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Equity Services
AllllI Incorporated•

Equity Services, Inc.'sExemption Report

Equity Services,Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated by the
Securities and Exchange Commission (17 C.F.R §240.17a-5, "Reports to be made by certain brokers and
dealers"). This Exemption Report was prepared as required by 17 C.F.R.§240.17a-5(d)(1) and (4). To the best
of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R.§240.15c3-3 under the following provision of 17
C.F.R.§240.15c3-3(k): (2)(ii).

(2) The Company met the identified exemption provision in 17 C.F.R.§240.15c3-3(k) throughout the period
of June 1,2014 through December 31, 2014 except as described below:

Nature and Approximate Date of Exceptions
• Four checks made payable to a third party mutual

fund sponsor were received on 8/19/2014 and held by
a Field Office of Supervisory Jurisdiction until
8/22/2014, at which time they were forwarded to the

third party mutual fund sponsor.
• A check made payable to the Company's clearing

firm was received on 8/27/2014 andheld by a Field
Office of Supervisory Jurisdiction until 8/29/2014, at
which time it was forwarded to the clearing firm.

• A check made payable to a third party insurance
company for a fixed annuity was received on
9/25/2014 and held by a Field Office of Supervisory
Jurisdiction until 9/29/2014, at which time it was

forwarded to the third party insurance company.

Equity Services, Inc.

I, Eric K. Kucinskas, affirm that, to my best knowledge and belief, this Exemption Report is true and correct.

Title: Vice President & Financial Operations Principal

Date of report: //kaL / , 20/5

Equity Services, Inc., Member FINRA/SIPC, is a Broker/Dealer and Registered Investment Adviser.

P: 800-344-7437 | www.Equity-Services.com

Mailing Address: One National LifeDrive, Montpelier, VT05604 Experie nce Life"
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Report of Independent Accountants

To the Board of Directors of Equity Services, Inc.:

In accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying General Assessment Reconciliation
(Form SIPC-7) of the Securities Investor Protection Corporation (SIPC) of Equity Services, Inc. for the
year ended December 31, 2014, which were agreed to by Equity Services, Inc.,the Securities and
Exchange Commission, Financial Industry Regulatory Authority, Inc.,and the Securities Investor
Protection Corporation (collectively, the "specified parties") solely to assist the specified parties in
evaluating Equity Services, Inc.'s compliance with the applicable instructions of Form SIPC-7 during
the year ended December 31, 2014. Management is responsible for Equity Services, Inc.'scompliance
with those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The

sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments on page 1,items 2B and 2F of Form SIPC-7 with the
respective cash disbursement records entries, as follows:

Agreed the amount listed on page 1, item 2B and item 2-F to the wire payments made to SIPC
on July 29, 2014 and February 18,2015 for the respective amounts of $18,968 and $20,478,
noting no differences.

2. Compared the Total revenue amount reported on page 4 of the audited Form X-17A-5 for the
year ended December 31, 2014 to the Total revenue amount of $44,363,971reported on page 2,
item 2a of Form SIPC-7 for the year ended December 31, 2014, noting no differences.

3. Compared any adjustments reported on page 2, items 2b and 2c of Form SIPC-7 with the
supporting schedules and working papers, as follows:

a. Compared deductions on item 2c. line (1), of $28,237,777 to the supporting schedule
entitled " Deductions: Line 2ci" noting no differences.

b. Compared deductions on item 2c. line (3), of $340,781 to National Financial Services

LLC Clearing Statement for the period 1/2014-12/2014, noting no differences.
c. Compared deductions on item 2c.line (9), of $7,004 to the supporting schedule

entitled "Profit & Loss Statement - Detail" derived from the December 31, 2014 Trial
Balance, noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers obtained in procedure 3,as follows:

a. Recalculated the mathematical accuracy of item 2c. line (1) by taking the sum of detail
from the supporting schedule entitled "Deductions: Line 201" totaling $28,237,777,
noting no differences.

b. Recalculated the mathematical accuracy of item 2c. line (3) by taking the sum of the
clearing expense per the National Financial Services LLC clearing statement for the
period 1/2014 to 12/2014 totaling $340,781, noting no differences.

PricewaterhouseCoopers LLP, 125 High Street, Boston, MA 02110

T: (617)530 5000, F: (617)530 5001, www.pwc.com/us



c. Recalculated the mathematical accuracy of item 2c.line (9) by taking less of the sum of
investment income or the sum of interest expense per schedule entitled "Profit & Loss
Statement - Detail" totaling $7,004, noting no differences.

d. Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on page
2, line 2d and the General Assessment @ .0025 on page 2, line 2e of $15,778,409 and
$39,446, respectively, of the Form SIPC-7, noting no differences.

We were not engaged to and did not conduct an examination, the objective of which would be the

expression of an opinion on Equity Services, Inc.'s preparation of Form SIPC-7 in accordance with the
applicable instructions. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of management and the board of directors of
Equity Services, Inc., the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc., and the Securities Investor Protection Corporation and is not intended to be and should
not be used by anyone other than these specified parties.

March 13, 2015
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SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 P °· 8°×32135 ga2sh37n1gto3neD.C.20090-2185 ggg,,,7
(33-REV 7/10) General ASSBSSmentReconciliation (33-REV 7/10)

For the flacal year ended 12/31/2014
(Read carefully the instructions In your Working copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WlTH FISCAL YEAR ENDINGS

1.Nameof Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for >-
purposes of the audit requirement of SEC Rule 17a-5: CL.

Note: If any of the Informationshown on the o
014286 FINRA Dec mallinglabel requires correction,please e-mail

Equity Services, Inc. any corrections to form@sipc.org and so 2

clo Greg Teese indicate on the form filed.
1 National Life DriVe Name and telephone numberof perSon to CC

Montpelier VT 05604-1000 contact respecting this form. o
Greg Teese (802) 229-7437 N

2. A. General Assessment (Item 2e from page 2) $ '

B. Less payment made with SIPC-6 filed (exclude Interest) ( 18,968 )
07/29/2014

Date Pald

C. Less prior overpayment applied ( O )

D. Assessment balance due or (overpayment) 20,478

E. Interest CDmputed on late payment (see Instruction E) for days at 20% per annum O

F. Total assessment balance and interest due (or overpayment carried forward) $ 20.478

G. PAIDWITH THIS FORM:
Check enclosed, payable to SLPc
Total (must be same as F above) $2D,478

H. Overpayment carried forward $( 0 )

3.Subsidiaries (S) and predecessors (P) included in this form (give nameand 1934 Act registration number):

The SIPC membersubmitting this form and the
person by whom it is executed represent thereby Equity Services, Inc.
that all information contained herein is true, correct
and complete. e iner organization)

(Authorized signatura)

Dated the 18 _ day of Februan/ , 20 15_, Financial Operations Principal
(Title)

This form and the assessment payment is due 60 days after the end of the flacal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

n= Dates:
Postmarked Received Reviewed

E Calculations Documentation Forward Copy

a Exceptions:

En Disposition of exceptions:
1



DETERMINATIONOF "SIPC NET OPERATINGREVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 01/01/2014

and ending sair20,4

Eliminate cents
Item No
2a.Total revenue(FOCUSLine12/PartilA Line9, Code4030) $44,363,971

2b.Additions:
(1) Total revenuesfromthe securitiesbusinessof subsidiaries(exceptforeignsubsidiaries)and

predecessorsnot includedabove.

(2) Netloss fromprincipaltransactionsin securitiesin trading accounts. 0

(3) Netloss fromprincipaltransactionsin commoditiesin tradingaccounts.

(4) Interestanddividend expensedeductedin determiningitem2a. 0

(5) Net loss frommanagementof or participationin the underwritingor distributionof securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit frommanagementof or participationin underwritingor distributionof securities.

(7) Net lossfromsecuritiesin investmentaccounts.

Total additions

20.Deductions:
(1) Revenuesfromthe distributionof sharesof a registered openend investmentcompanyor unit

investment trust, from the sale of variableannuities,fromthe businessof insurance,from investment

advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate 7 777
accounts,andfrom transactions In security futuresproducts.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageandclearancepaid to other SIPCmembersin connection with
securitiestransactions.

(4) Reimbursementsfor postagein connectionwith proxysolicitation.

(5) Net gainfromsecuritiesin investmentaccounts.

(6) 100% of commissionsandmarkupsearnedfromtransactions in (i) certificates of deposit and
(ii) Treasurybills, bankersacceptancesorcommercialpaperthat matureninemonthsor less
fromissuancedate.

(7) Directexpensesof printing advertising andlegal fees incurred in connection with otherrevenue
relatedto the securitiesbusiness(revenuedefinedby Section16(9)(L)of the Act).

(8) Other revenuenot related eitherdirectly or indirectly to the securities business.
(See Instruction C):

0

(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Total interest anddividendexpense(FOCUS Line22/PARTllA Line 13,

Code4075 plus line 2b(4) above) but not in excess y eg4of total interestanddividendincome. $ '

(ii) 40% of margininterestearnedoncustomerssecuríties e
accounts(40% of FOCUSline 5, Code 3960). $

Enter the greaterof line (i) or (ii) 7,004

Total deductions 28,585,562

2d.SIPC NetOperatingRevenues i 15,778,409

29.GeneralAssessment @ .0025 g 39,446
(to page 1,line 2.A.)

2



SIPC-7 Instructions
This form is to be filed by all members of the Securities investor Protection Corporation whose fiscal years end in 2011 and annually
thereafter. The form together with the payment is due no later than 60 days after the end of the fiscal year, or after membership
termination. Amounts reported herein must be readily reconcilable with the member's records and the Securities and Exchange
Commission Rule 17a-5 report filed. Questions pertaining to this form should be directed to SIPC via e-mail at form@sipc.org or
by telephoning 202-371-8300.

A. For the purposes of this form, the term "SIPC Net andlimitedpartnershipdocumentation.
Operating Revenues" shall mean gross revenues from the
securities business as defined in or pursuant to the applicable (i) Determine your SIPC Net Operating Revenues,
sections of the Securities Investor Protection Act of 1970 item 2d, by adding to item 2a, the total of item 2b,
("Act") and Article 6 of SIPC's bylaws (see page 4), less item and deducting the total of item 2c.
20(9) on page 2. (ii) Multiply SIPC Net Operating Revenues by the

B. Gross revenues of subsidiaries, except foreign applicable rate.Enter the resulting amount in item
subsidiaries, are required to be included in SIPC Net 2e and on line 2A of page 1.
Operating Revenues on a consolidated basis except for a (iii) Enter on line 2B the assessmentdue as reflected
subsidiary filing separately as explained hereinafter, on the SIPC-6 previously filed.

If a subsidiary was required to file a Rule 17a-5 annual (iv) Subtract line 2B and 2C from line 2A and enter the
audited statement of income separately and is also a SIPC difference on line 2D.This is the balance due for
member,then such subsidiary must itself file SIPC-7,pay the the period.
assessment, and should not be consolidated in your SIPC-7. (v) Enter interest computed on late payment (if

SIPC Net Operating Revenues of a predecessor member applicable) on line 2E.
which are not included in item 2a, were not reported (vi) Enter the total due on line 2F and the payment of
separately and the SIPC assessments were not paid thereon the amount due on line 2G.
by such predecessor,shall be included in item 2b(1). (vii) Enter overpayment carried forward (if any) on

C.YourGeneralAssessment should be computed as follows: line 2H.
(1) l.ine 23 For the applicable period enter total revenue

based upon amounts reported in your Rule 17a-5 Annual D.Any SIPCmemberwhich is also a bank (as defined in
Audited Statement of Incomeprepared in conformitywith the Securities ExchangeAct of 1934) mayexclude from SIPC
generally accepted accounting principles applicable to Net Operating Revenuesdividends and interest received on
securities brokersand dealers.or if exemptedfrom that securities in its investment accounts to the extent that it
rule, use X-17A-5 (FOCUSReport) Line 12,Code4030, can demonstrate to SIPC's satisfaction that such securities

(2) Adiustments The purpose of the adjustments on page 2 are held, and such dividends and interest are received,
is to determine SIPC Net Operating Revenues, solely in connection with its operations as a bank and not in
(a) Additions Lines 2b(1) through 2b(7) assure that connection with its operations as a broker, dealer or member

assessable income and gain items of SIPC Net of a national securities exchange.Any memberwho excludes
Operating Revenuesare totaled, unreduced by any from SIPC Net Operating Revenuesany dividends or interest
losses (e.g.,if anet loss was incurred for the period pursuant to the preceding sentence shall file with this form
from all transactions in trading account securities, a supplementary statement setting forth the amount so
that net loss does not reduce other assessable excluded and proof of its entitlement to such exclusion.
revenues). Thus, line 2b(4) would include all short
dividend and interest payments including those E.interest on Assessments. If all orany part of assessment
incurred in reverse conversion accounts, rebates payable under Section 4 of the Act has not been postmarked
on stock loan positions and repo interest which within 15 days after the due date thereof, the membershall
have been netted in determining line 2(a). pay, in addition to the amount of the assessment, interest

(b) Geductions Line 20(1) through line 2c(9) are either at the rate of 20% per annum on the unpaid portion of the
provided for in the statue,asin deduction 20(1),or are assessmentfor each day it has been overdue.
allowedto arrive at anassessmentbase consistingof
net operating revenuesfrom the securities business. F.Securities and Exchange Commission Rule 17a-5(e)
For example, line 2c(9) allows for a deduction of (4) requires those who are not exempted from the audit
either the total of interest and dividend expense (not requirement of the rule and whose gross revenues are in
to exceedinterest and dividend income),as reported excess of $500,000 to file a supplemental independent public
on FOCUS line 22iPART llA line 13 (Code 4075),plus accountants report covering this SIPC-7 no later than 60 days
line 2b(4) or 40% of interest earned on customers' after their fiscal year ends.
securities accounts (40% of FOCUS Line 5 Code
3960). Be certain to complete both line (i) and (ii), Mall this completed form to SIPC together with a
enteringthe greater of the two in the far right column. check for the amount due, made payable to SIPC,
Dividends paid to shareholdersare not considered using the enclosed return PO BOX envelope or wire

"Expense" and thus are not to be included in the tBhaenNyammeenttibank, New York
deduction. Likewise, Interest and dividends paid to Swift: CITIUS33
partners pursuant to the partnership agreements ABA#: 021000089
would also not bededucted. Account Number: 30801482

Address: 111 Wall Street, New York, NewYork 10043 USA
lf the amount reported on line 2c (8) aggregates On the wire identify the name of the firm and its SEC
to $100,000 or greater, supporting documentation Registration 8-# and label it as "for assessment."
must accompany the form that identifies these Pleasefax a copy of the assessment form to (202)-371-6728
deductions. Examples of support information or e-mail a copy to form@sipc.org on the same day as the
include; contractual agreements, prospectuses, wlre.
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From Section 16(9) of the Act:
The term "gross revenues from the securities business" means the sum of (but without duplication)-

(A) commissions earned in connection with transactions in securities effected for customers as agent (net of commissions paid
to other brokers and dealers in connection with such transactions) and markups with respect to purchases or sales of securities
as principal;

(B) charges for executing or clearing transactions in securities for other brokers and dealers;

(C) the net realized gain, if any, from principal transactions in securities in trading accounts;

(D) the net profit, if any, from the management of or participation in the underwriting or distribution of securities;

(E) interest earned on customers' securities accounts;

(F) fees for investment advisory services (except when rendered to one or more registered investment companies or insurance
company separate accounts) or account supervision with respect to securities;

(G) fees for the solicitation of proxies with respect to, or tenders or exchanges of, securities;

(H) income from service charges or other surcharges with respect to securities;

(1) except as otherwise provided by rule of the Commission, dividends and interest received on securities in investment ac-
counts of the broker or dealer;

(J) fees in connection with put, call, and other options transactions in securities;

(K) commissions earned for transactions in (i) certificates of deposit, and (ii) Treasury bills, bankers acceptances, or commer-
cial paper which have a maturity at the time of issuance of not exceeding nine months, exclusive of days of grace, or any renewal
thereof, the maturity of which is likewise limited, except that SIPC shall by bylaw include in the aggregate of gross revenues only
an appropriate percentage of such commissions based on SIPC's loss experience with respect to such instruments over at least
the preceding five years; and

(L) fees and other income from such other categories of the securities business as SIPC shall provide by bylaw.

Such term includes revenues earned by a broker or dealer in connection with a transaction in the portfolio margining account of
a customer carried as securities accounts pursuant to a portfolio margining program approved by the Commission. Such term does
not include revenues received by a broker or dealer in connection with the distribution of shares of a registered open end invest-
ment company or unit investment trust or revenues derived by a broker or dealer from the sales of variable annuities, the busi-
ness of insurance, or transactions in security futures products.

From Section 16(14) of the Act:
The term "Security" means any note, stock, treasury stock, bond, debenture, evidence of indebtedness, any collateral trust certificate,
preorganization certificate or subscription, transferable share, voting trust certificate, certificate of deposit, certificate of deposit for
a security, or any security future as that term is defined in section 78c(a)(55)(A) of this title, any investment contract or certificate
of interest or participation in any profit-sharing agreement or in any oil, gas or mineral royalty or lease (if such investment contract
or interest is the subject of a registration statement with the Commission pursuant to the provisions of the Securities Act of 1933 [15
U.S.C.77a et seq.]), any put, call, straddle, option, or privilege on any security, or group or index of securities (including any interest
therein or based on the value thereof), or any put, call, straddle, option, or privilege entered into on a national securities exchange
relating to foreign currency, any certificate of interest or participation in, temporary or interim certificate for, receipt for, guarantee
of, or warrant or right to subscribe to or purchase or sell any of the foregoing, and any other instrument commonly known as a secu-
rity. Except as specifically provided above, the term "security" does not include any currency, or any commodity or related contract or
futures contract, or any warrant or right to subscribe to or purchase or sell any of the foregoing.

From SIPC Bylaw Article 6 (Assessments):
Section 1(f):
The term "gross revenues from the securities business" includes the revenues in the definition of gross revenues from the securities
business set forth in the applicable sections of the Act.

Section 3:
For purpose of this article:
(a) The term "securities in trading accounts" shall mean securities held for sale in the ordinary course of business and not identified
as having been held for investment.
(b) The term "securities in investment accounts" shall mean securities that are clearly identified as having been acquired for invest-
ment in accordance with provisions of the Internal Revenue Code applicable to dealers in securities.
(c) The term "fees and other income from such other categories of the securities business" shall mean all revenue related either
directly or indirectly to the securities business except revenue included in Section 16(9)(A)-(L) and revenue specifically excepted in
Section 4(c)(3)(C)[Item 2c(1), page 2].

Note: If the amount of assessment entered on line 2e of slPc-7 is greater than 1/2 of 1% of "gross revenues from the securities business" as defined above, you may submit that calculation
along with the slPc-7 form to slPc and pay the smaller amount, subject to review by your Examining Authority and by SIPc.

SIPO Framinina Antharitier

ASE Americanstock Exchange,LLc FINRA FInancialIndustry Regulatory Authority
cBoE chicago Board optlons Exchange, Incorporated NYsE, Arca, Inc.

cHX chicago stock Exchange, incorporated SCDAQoSM Le Investor Protection corporation
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